
  JCAR 890148-2605320r02 

 

 

TITLE 89:  SOCIAL SERVICES 1 

CHAPTER I:  DEPARTMENT OF HEALTHCARE AND FAMILY SERVICES 2 

SUBCHAPTER d:  MEDICAL PROGRAMS 3 

 4 

PART 148 5 

HOSPITAL SERVICES 6 

 7 

SUBPART A:  GENERAL PROVISIONS 8 

 9 

Section  10 

148.10 Hospital Services  11 

148.20 Participation  12 

148.25 Definitions and Applicability  13 

148.30 General Requirements  14 

148.40 Special Requirements  15 

148.50 Covered Hospital Services  16 

148.60 Services Not Covered as Hospital Services  17 

148.70 Limitation On Hospital Services  18 

 19 

SUBPART B:  REIMBURSEMENT AND RELATED PROVISIONS 20 

 21 

Section 22 

148.80 Organ Transplants Services Covered Under Medicaid (Repealed)  23 

148.82 Organ Transplant Services  24 

148.85 Supplemental Tertiary Care Adjustment Payments (Repealed) 25 

148.90 Medicaid Inpatient Utilization Rate (MIUR) Adjustment Payments (Repealed) 26 

148.95 Medicaid Outpatient Utilization Rate (MOUR) Adjustment Payments (Repealed) 27 

148.100 County Trauma Center Adjustment Payments  28 

148.103 Outpatient Service Adjustment Payments (Repealed) 29 

148.105 Reimbursement Methodologies for Inpatient Rehabilitation Services  30 

148.110 Reimbursement Methodologies for Inpatient Psychiatric Services  31 

148.112 Medicaid High Volume Adjustment Payments 32 

148.115 Reimbursement Methodologies for Long Term Acute Care Services 33 

148.116 Reimbursement Methodologies for Children's Specialty Hospitals 34 

148.117 Outpatient Assistance Adjustment Payments (Repealed) 35 

148.120 Disproportionate Share Hospital (DSH) Adjustments  36 

148.122 Medicaid Percentage Adjustments  37 

148.126 Safety Net Adjustment Payments (Repealed) 38 

148.130 Outlier Adjustments for Exceptionally Costly Stays  39 

148.140 Hospital Outpatient and Clinic Services  40 

148.150 Public Law 103-66 Requirements  41 

148.160 Payment Methodology for County-Owned Large Public Hospitals  42 

148.170 Payment Methodology for University-Owned Large Public Hospitals  43 



  JCAR 890148-2605320r02 

 

 

148.175 Supplemental Disproportionate Share Payment Methodology for Hospitals 44 

Organized Under the Town Hospital Act (Repealed) 45 

148.180 Payment for Pre-operative Days and Patient Specific Orders  46 

148.190 Copayments  47 

148.200 Critical Access Hospital OB and Other Treatment Services Payment (CAHOOTS) 48 

148.210 Filing Cost Reports  49 

148.220 Pre September 1, 1991, Admissions (Repealed) 50 

148.230 Admissions Occurring on or after September 1, 1991 (Repealed) 51 

148.240 Utilization Review and Furnishing of Inpatient Hospital Services Directly or 52 

Under Arrangements  53 

148.250 Determination of Alternate Payment Rates to Certain Exempt Hospitals 54 

(Repealed) 55 

148.260 Calculation and Definitions of Inpatient Per Diem Rates (Repealed) 56 

148.270 Determination of Alternate Cost Per Diem Rates For All Hospitals; Payment 57 

Rates for Certain Exempt Hospital Units; and Payment Rates for Certain Other 58 

Hospitals (Repealed) 59 

148.280 Reimbursement Methodologies for Children's Hospitals and Hospitals 60 

Reimbursed Under Special Arrangements (Repealed) 61 

148.285 Excellence in Academic Medicine Payments (Repealed) 62 

148.290 Adjustments and Reductions to Total Payments  63 

148.295 Critical Hospital Adjustment Payments (Repealed) 64 

148.296 Transitional Supplemental Payments (Repealed) 65 

148.297 Physician Development Incentive Payments  66 

148.298 Pediatric Inpatient Adjustment Payments (Repealed) 67 

148.299 Medicaid Facilitation and Utilization Payments (Repealed) 68 

148.300 Payment  69 

148.310 Review Procedure  70 

148.320 Alternatives (Repealed) 71 

148.330 Exemptions  72 

148.340 Subacute Alcoholism and Substance Abuse Treatment Services  73 

148.350 Definitions (Repealed)  74 

148.360 Types of Subacute Alcoholism and Substance Abuse Treatment Services 75 

(Repealed)  76 

148.368 Volume Adjustment (Repealed)  77 

148.370 Payment for Sub-acute Alcoholism and Substance Abuse Treatment Services  78 

148.380 Rate Appeals for Subacute Alcoholism and Substance Abuse Treatment Services 79 

(Repealed)  80 

148.390 Hearings  81 

148.400 Special Hospital Reporting Requirements  82 

148.401 Alzheimer's Treatment Access Payment 83 

148.402 Expensive Drugs and Devices Add-On Payment 84 

148.403 General Provisions – Inpatient 85 

148.404 General Provisions − Outpatient 86 



  JCAR 890148-2605320r02 

 

 

148.405 Graduate Medical Education (GME) Payment 87 

148.406 Graduate Medical Education (GME) Payment for Large Public Hospitals 88 

148.407 Medicaid High Volume Hospital Access Payment (Repealed) 89 

148.408 Inpatient Simulated Base Rate Adjustment (Repealed) 90 

148.409 Inpatient Small Public Hospital Access Payment (Repealed) 91 

148.410 Long-Term Acute Care Access Payment (Repealed) 92 

148.411 Medicaid Dependent Hospital Access Payment (Repealed) 93 

148.412 Outpatient Simulated Base Rate Adjustment (Repealed) 94 

148.413 Outpatient Small Public Hospital Access Payment (Repealed) 95 

148.414 Perinatal and Rural Care Access Payment (Repealed) 96 

148.415 Perinatal and Trauma Center Access Payment (Repealed) 97 

148.416 Perinatal Care Access Payment (Repealed) 98 

148.417 Psychiatric Care Access Payment for Distinct Part Units (Repealed) 99 

148.418 Psychiatric Care Access Payment for Freestanding Psychiatric Hospitals 100 

(Repealed) 101 

148.419 Safety-Net Hospital, Private Critical Access Hospital, and Outpatient High 102 

Volume Access Payments (Repealed) 103 

148.420 Trauma Care Access Payment (Repealed) 104 

148.421 Hospital Inpatient Adjustment 105 

148.422 Safety Net Obstetrical Payment 106 

148.423 Hospital Outpatient Adjustment 107 

148.424 Outpatient Utilization Payments (Repealed) 108 

148.425 Directed Payment Classifications 109 

148.426 Outpatient Complexity of Care Adjustment Payments (Repealed) 110 

148.428 Rehabilitation Hospital Adjustment Payments (Repealed) 111 

148.430 Perinatal Outpatient Adjustment Payments (Repealed) 112 

148.432 Supplemental Psychiatric Adjustment Payments (Repealed) 113 

148.434 Outpatient Community Access Adjustment Payments (Repealed) 114 

148.436 Long Term Stay Hospital Per Diem Payments (Repealed) 115 

148.440 High Volume Adjustment Payments (Repealed) 116 

148.442 Inpatient Services Adjustment Payments (Repealed) 117 

148.444 Capital Needs Payments (Repealed) 118 

148.446 Obstetrical Care Payments (Repealed) 119 

148.448 Trauma Care Payments (Repealed) 120 

148.450 Supplemental Tertiary Care Payments (Repealed) 121 

148.452 Crossover Care Payments (Repealed) 122 

148.454 Magnet Hospital Payments (Repealed) 123 

148.456 Ambulatory Procedure Listing Increase Payments (Repealed) 124 

148.458 General Provisions (Repealed) 125 

148.460 Catastrophic Relief Payments (Repealed) 126 

148.462 Hospital Medicaid Stimulus Payments (Repealed) 127 

148.464 General Provisions (Repealed) 128 

148.466 Magnet and Perinatal Hospital Adjustment Payments (Repealed) 129 



  JCAR 890148-2605320r02 

 

 

148.468 Trauma Level II Hospital Adjustment Payments (Repealed) 130 

148.470 Dual Eligible Hospital Adjustment Payments (Repealed) 131 

148.472 Medicaid Volume Hospital Adjustment Payments (Repealed) 132 

148.474 Outpatient Service Adjustment Payments (Repealed) 133 

148.476 Ambulatory Service Adjustment Payments (Repealed) 134 

148.478 Specialty Hospital Adjustment Payments (Repealed) 135 

148.480 ER Safety Net Payments (Repealed) 136 

148.482 Physician Supplemental Adjustment Payments (Repealed) 137 

148.484 Freestanding Children's Hospital Adjustment Payments (Repealed) 138 

148.486 Freestanding Children's Hospital Outpatient Adjustment Payments (Repealed) 139 

 140 

SUBPART C:  SEXUAL ASSAULT EMERGENCY TREATMENT PROGRAM 141 

 142 

Section 143 

148.500 Definitions  144 

148.510 Reimbursement  145 

 146 

SUBPART D:  STATE CHRONIC RENAL DISEASE PROGRAM 147 

 148 

Section 149 

148.600 Definitions  150 

148.610 Scope of the Program  151 

148.620 Assistance Level and Reimbursement  152 

148.630 Criteria and Information Required to Establish Eligibility  153 

148.640 Covered Services  154 

 155 

SUBPART E:  INSTITUTION FOR MENTAL DISEASES PROVISIONS FOR HOSPITALS 156 

 157 

Section 158 

148.700 General Provisions 159 

 160 

SUBPART F:  EMERGENCY PSYCHIATRIC DEMONSTRATION PROGRAM 161 

 162 

Section 163 

148.800 General Provisions 164 

148.810 Definitions 165 

148.820 Individual Eligibility for the Program 166 

148.830 Providers Participating in the Program 167 

148.840 Stabilization and Discharge Practices 168 

148.850 Medication Management 169 

148.860 Community Connect IMD Hospital Payment 170 

148.870 Community Connect TCM Agency Payment 171 

148.880 Program Reporting 172 



  JCAR 890148-2605320r02 

 

 

 173 

148.TABLE A Renal Participation Fee Worksheet  174 

148.TABLE B Bureau of Labor Statistics Equivalence  175 

148.TABLE C List of Metropolitan Counties by SMSA Definition  176 

 177 

AUTHORITY:  Implementing and authorized by Articles III, IV, V and VI and Section 12-13 of 178 

the Illinois Public Aid Code [305 ILCS 5].  179 

 180 

SOURCE:  Sections 148.10 thru 148.390 recodified from 89 Ill. Adm. Code 140.94 thru 140.398 181 

at 13 Ill. Reg. 9572; Section 148.120 recodified from 89 Ill. Adm. Code 140.110 at 13 Ill. Reg. 182 

12118; amended at 14 Ill. Reg. 2553, effective February 9, 1990; emergency amendment at 14 183 

Ill. Reg. 11392, effective July 1, 1990, for a maximum of 150 days; amended at 14 Ill. Reg. 184 

15358, effective September 13, 1990; amended at 14 Ill. Reg. 16998, effective October 4, 1990; 185 

amended at 14 Ill. Reg. 18293, effective October 30, 1990; amended at 14 Ill. Reg. 18499, 186 

effective November 8, 1990; emergency amendment at 15 Ill. Reg. 10502, effective July 1, 1991, 187 

for a maximum of 150 days; emergency expired October 29, 1991; emergency amendment at 15 188 

Ill. Reg. 12005, effective August 9, 1991, for a maximum of 150 days; emergency expired 189 

January 6, 1992; emergency amendment at 15 Ill. Reg. 16166, effective November 1, 1991, for a 190 

maximum of 150 days; amended at 15 Ill. Reg. 18684, effective December 23, 1991; amended at 191 

16 Ill. Reg. 6255, effective March 27, 1992; emergency amendment at 16 Ill. Reg. 11335, 192 

effective June 30, 1992, for a maximum of 150 days; emergency expired November 27, 1992; 193 

emergency amendment at 16 Ill. Reg. 11942, effective July 10, 1992, for a maximum of 150 194 

days; emergency amendment at 16 Ill. Reg. 14778, effective October 1, 1992, for a maximum of 195 

150 days; amended at 16 Ill. Reg. 19873, effective December 7, 1992; amended at 17 Ill. Reg. 196 

131, effective December 21, 1992; amended at 17 Ill. Reg. 3296, effective March 1, 1993; 197 

amended at 17 Ill. Reg. 6649, effective April 21, 1993; amended at 17 Ill. Reg. 14643, effective 198 

August 30, 1993; emergency amendment at 17 Ill. Reg. 17323, effective October 1, 1993, for a 199 

maximum of 150 days; amended at 18 Ill. Reg. 3450, effective February 28, 1994; emergency 200 

amendment at 18 Ill. Reg. 12853, effective August 2, 1994, for a maximum of 150 days; 201 

amended at 18 Ill. Reg. 14117, effective September 1, 1994; amended at 18 Ill. Reg. 17648, 202 

effective November 29, 1994; amended at 19 Ill. Reg. 1067, effective January 20, 1995; 203 

emergency amendment at 19 Ill. Reg. 3510, effective March 1, 1995, for a maximum of 150 204 

days; emergency expired July 29, 1995; emergency amendment at 19 Ill. Reg. 6709, effective 205 

May 12, 1995, for a maximum of 150 days; amended at 19 Ill. Reg. 10060, effective June 29, 206 

1995; emergency amendment at 19 Ill. Reg. 10752, effective July 1, 1995, for a maximum of 150 207 

days; amended at 19 Ill. Reg. 13009, effective September 5, 1995; amended at 19 Ill. Reg. 208 

16630, effective November 28, 1995; amended at 20 Ill. Reg. 872, effective December 29, 1995; 209 

amended at 20 Ill. Reg. 7912, effective May 31, 1996; emergency amendment at 20 Ill. Reg. 210 

9281, effective July 1, 1996, for a maximum of 150 days; emergency amendment at 20 Ill. Reg. 211 

12510, effective September 1, 1996, for a maximum of 150 days; amended at 20 Ill. Reg. 15722, 212 

effective November 27, 1996; amended at 21 Ill. Reg. 607, effective January 2, 1997; amended 213 

at 21 Ill. Reg. 8386, effective June 23, 1997; emergency amendment at 21 Ill. Reg. 9552, 214 

effective July 1, 1997, for a maximum of 150 days; emergency amendment at 21 Ill. Reg. 9822, 215 



  JCAR 890148-2605320r02 

 

 

effective July 2, 1997, for a maximum of 150 days; emergency amendment at 21 Ill. Reg. 10147, 216 

effective August 1, 1997, for a maximum of 150 days; amended at 21 Ill. Reg. 13349, effective 217 

September 23, 1997; emergency amendment at 21 Ill. Reg. 13675, effective September 27, 1997, 218 

for a maximum of 150 days; amended at 21 Ill. Reg. 16161, effective November 26, 1997; 219 

amended at 22 Ill. Reg. 1408, effective December 29, 1997; amended at 22 Ill. Reg. 3083, 220 

effective January 26, 1998; amended at 22 Ill. Reg. 11514, effective June 22, 1998; emergency 221 

amendment at 22 Ill. Reg. 13070, effective July 1, 1998, for a maximum of 150 days; emergency 222 
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2400, effective February 1, 2000; amended at 24 Ill. Reg. 3845, effective February 25, 2000; 230 

emergency amendment at 24 Ill. Reg. 10386, effective July 1, 2000, for a maximum of 150 days; 231 

amended at 24 Ill. Reg. 11846, effective August 1, 2000; amended at 24 Ill. Reg. 16067, 232 

effective October 16, 2000; amended at 24 Ill. Reg. 17146, effective November 1, 2000; 233 
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effective April 1, 2001; emergency amendment at 25 Ill. Reg. 5432, effective April 1, 2001, for a 235 

maximum of 150 days; amended at 25 Ill. Reg. 6959, effective June 1, 2001; emergency 236 

amendment at 25 Ill. Reg. 9974, effective July 23, 2001, for a maximum of 150 days; amended at 237 

25 Ill. Reg. 10513, effective August 2, 2001; emergency amendment at 25 Ill. Reg. 12870, 238 

effective October 1, 2001, for a maximum of 150 days; emergency expired February 27, 2002; 239 

amended at 25 Ill. Reg. 16087, effective December 1, 2001; emergency amendment at 26 Ill. 240 

Reg. 536, effective December 31, 2001, for a maximum of 150 days; emergency amendment at 241 

26 Ill. Reg. 680, effective January 1, 2002, for a maximum of 150 days; amended at 26 Ill. Reg. 242 

4825, effective March 15, 2002; emergency amendment at 26 Ill. Reg. 4953, effective March 18, 243 

2002, for a maximum of 150 days; emergency amendment repealed at 26 Ill. Reg. 7786, 244 

effective July 1, 2002; emergency amendment at 26 Ill. Reg. 7340, effective April 30, 2002, for a 245 

maximum of 150 days; amended at 26 Ill. Reg. 8395, effective May 28, 2002; emergency 246 

amendment at 26 Ill. Reg. 11040, effective July 1, 2002, for a maximum of 150 days; emergency 247 

amendment repealed at 26 Ill. Reg. 16612, effective October 22, 2002; amended at 26 Ill. Reg. 248 

12322, effective July 26, 2002; amended at 26 Ill. Reg. 13661, effective September 3, 2002; 249 

amended at 26 Ill. Reg. 14808, effective September 26, 2002; emergency amendment at 26 Ill. 250 

Reg. 14887, effective October 1, 2002, for a maximum of 150 days; amended at 26 Ill. Reg. 251 

17775, effective November 27, 2002; emergency amendment at 27 Ill. Reg. 580, effective 252 

January 1, 2003, for a maximum of 150 days; emergency amendment at 27 Ill. Reg. 866, 253 

effective January 1, 2003, for a maximum of 150 days; amended at 27 Ill. Reg. 4386, effective 254 

February 24, 2003; emergency amendment at 27 Ill. Reg. 8320, effective April 28, 2003, for a 255 

maximum of 150 days; emergency amendment repealed at 27 Ill. Reg. 12121, effective July 10, 256 

2003; amended at 27 Ill. Reg. 9178, effective May 28, 2003; emergency amendment at 27 Ill. 257 

Reg. 11041, effective July 1, 2003, for a maximum of 150 days; emergency amendment at 27 Ill. 258 
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Reg. 16185, effective October 1, 2003, for a maximum of 150 days; emergency amendment at 27 259 

Ill. Reg. 16268, effective October 1, 2003, for a maximum of 150 days; amended at 27 Ill. Reg. 260 

18843, effective November 26, 2003; emergency amendment at 28 Ill. Reg. 1418, effective 261 

January 8, 2004, for a maximum of 150 days; emergency amendment at 28 Ill. Reg. 1766, 262 

effective January 10, 2004, for a maximum of 150 days; emergency expired June 7, 2004; 263 

amended at 28 Ill. Reg. 2770, effective February 1, 2004; emergency amendment at 28 Ill. Reg. 264 

5902, effective April 1, 2004, for a maximum of 150 days; amended at 28 Ill. Reg. 7101, 265 

effective May 3, 2004; amended at 28 Ill. Reg. 8072, effective June 1, 2004; emergency 266 

amendment at 28 Ill. Reg. 8167, effective June 1, 2004, for a maximum of 150 days; amended at 267 

28 Ill. Reg. 9661, effective July 1, 2004; emergency amendment at 28 Ill. Reg. 10157, effective 268 

July 1, 2004, for a maximum of 150 days; emergency amendment at 28 Ill. Reg. 12036, effective 269 

August 3, 2004, for a maximum of 150 days; emergency expired December 30, 2004; emergency 270 

amendment at 28 Ill. Reg. 12227, effective August 6, 2004, for a maximum of 150 days; 271 

emergency expired January 2, 2005; amended at 28 Ill. Reg. 14557, effective October 27, 2004; 272 

amended at 28 Ill. Reg. 15536, effective November 24, 2004; amended at 29 Ill. Reg. 861, 273 

effective January 1, 2005; emergency amendment at 29 Ill. Reg. 2026, effective January 21, 274 

2005, for a maximum of 150 days; amended at 29 Ill. Reg. 5514, effective April 1, 2005; 275 

emergency amendment at 29 Ill. Reg. 5756, effective April 8, 2005, for a maximum of 150 days; 276 

emergency amendment repealed by emergency rulemaking at 29 Ill. Reg. 11622, effective July 277 

5, 2005, for the remainder of the 150 days; amended at 29 Ill. Reg. 8363, effective June 1, 2005; 278 

emergency amendment at 29 Ill. Reg. 10275, effective July 1, 2005, for a maximum of 150 days; 279 

emergency amendment at 29 Ill. Reg. 12568, effective August 1, 2005, for a maximum of 150 280 

days; emergency amendment at 29 Ill. Reg. 15629, effective October 1, 2005, for a maximum of 281 

150 days; amended at 29 Ill. Reg. 19973, effective November 23, 2005; amended at 30 Ill. Reg. 282 

383, effective December 28, 2005; emergency amendment at 30 Ill. Reg. 596, effective January 283 

1, 2006, for a maximum of 150 days; emergency amendment at 30 Ill. Reg. 955, effective 284 

January 9, 2006, for a maximum of 150 days; amended at 30 Ill. Reg. 2827, effective February 285 

24, 2006; emergency amendment at 30 Ill. Reg. 7786, effective April 10, 2006, for a maximum 286 

of 150 days; emergency amendment repealed by emergency rulemaking at 30 Ill. Reg. 12400, 287 

effective July 1, 2006, for the remainder of the 150 days; emergency expired September 6, 2006; 288 

amended at 30 Ill. Reg. 8877, effective May 1, 2006; amended at 30 Ill. Reg. 10393, effective 289 

May 26, 2006; emergency amendment at 30 Ill. Reg. 11815, effective July 1, 2006, for a 290 

maximum of 150 days; amended at 30 Ill. Reg. 18672, effective November 27, 2006; emergency 291 

amendment at 31 Ill. Reg. 1602, effective January 1, 2007, for a maximum of 150 days; 292 

emergency amendment at 31 Ill. Reg. 1997, effective January 15, 2007, for a maximum of 150 293 

days; amended at 31 Ill. Reg. 5596, effective April 1, 2007; amended at 31 Ill. Reg. 8123, 294 

effective May 30, 2007; amended at 31 Ill. Reg. 8508, effective June 1, 2007; emergency 295 

amendment at 31 Ill. Reg. 10137, effective July 1, 2007, for a maximum of 150 days; amended at 296 

31 Ill. Reg. 11688, effective August 1, 2007; amended at 31 Ill. Reg. 14792, effective October 297 

22, 2007; amended at 32 Ill. Reg. 312, effective January 1, 2008; emergency amendment at 32 298 

Ill. Reg. 518, effective January 1, 2008, for a maximum of 150 days; emergency amendment at 299 

32 Ill. Reg. 2993, effective February 16, 2008, for a maximum of 150 days; amended at 32 Ill. 300 

Reg. 8718, effective May 29, 2008; amended at 32 Ill. Reg. 9945, effective June 26, 2008; 301 
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emergency amendment at 32 Ill. Reg. 10517, effective July 1, 2008, for a maximum of 150 days; 302 

emergency expired November 27, 2008; amended at 33 Ill. Reg. 501, effective December 30, 303 

2008; peremptory amendment at 33 Ill. Reg. 1538, effective December 30, 2008; emergency 304 

amendment at 33 Ill. Reg. 5821, effective April 1, 2009, for a maximum of 150 days; emergency 305 

expired August 28, 2009; amended at 33 Ill. Reg. 13246, effective September 8, 2009; 306 

emergency amendment at 34 Ill. Reg. 15856, effective October 1, 2010, for a maximum of 150 307 

days; emergency expired February 27, 2011; amended at 34 Ill. Reg. 17737, effective November 308 

8, 2010; amended at 35 Ill. Reg. 420, effective December 27, 2010; expedited correction at 38 309 

Ill. Reg. 12618, effective December 27, 2010; amended at 35 Ill. Reg. 10033, effective June 15, 310 

2011; amended at 35 Ill. Reg. 16572, effective October 1, 2011; emergency amendment at 36 Ill. 311 

Reg. 10326, effective July 1, 2012 through June 30, 2013; emergency amendment to Section 312 

148.70(g) suspended at 36 Ill. Reg. 13737, effective August 15, 2012; suspension withdrawn 313 

from Section 148.70(g) at 36 Ill. Reg. 18989, December 11, 2012; emergency amendment in 314 

response to Joint Committee on Administrative Rules action on Section 148.70(g) at 36 Ill. Reg. 315 

18976, effective December 12, 2012 through June 30, 2013; emergency amendment to Section 316 

148.140(b)(1)(F) suspended at 36 Ill. Reg. 13739, effective August 15, 2012; suspension 317 

withdrawn from Section 148.140(b)(1)(F) at 36 Ill. Reg. 14530, September 11, 2012; emergency 318 

amendment to Sections 148.140(b) and 148.190(a)(2) in response to Joint Committee on 319 

Administrative Rules action at 36 Ill. Reg. 14851, effective September 21, 2012 through June 30, 320 

2013; amended at 37 Ill. Reg. 402, effective December 27, 2012; emergency rulemaking at 37 321 

Ill. Reg. 5082, effective April 1, 2013 through June 30, 2013; amended at 37 Ill. Reg. 10432, 322 

effective June 27, 2013; amended at 37 Ill. Reg. 17631, effective October 23, 2013; amended at 323 

38 Ill. Reg. 4363, effective January 29, 2014; amended at 38 Ill. Reg. 11557, effective May 13, 324 

2014; amended at 38 Ill. Reg. 13263, effective June 11, 2014; amended at 38 Ill. Reg. 15165, 325 

effective July 2, 2014; emergency amendment at 39 Ill. Reg. 10453, effective July 10, 2015, for a 326 

maximum of 150 days; emergency expired December 6, 2015; amended at 39 Ill. Reg. 10824, 327 

effective July 27, 2015; amended at 39 Ill. Reg. 16394, effective December 14, 2015; amended at 328 

41 Ill. Reg. 1041, effective January 19, 2017; amended at 42 Ill. Reg. 3152, effective January 31, 329 

2018; emergency amendment at 42 Ill. Reg. 13740, effective July 2, 2018, for a maximum of 150 330 

days; emergency amendment to emergency rule at 42 Ill. Reg. 16318, effective August 13, 2018, 331 

for the remainder of the 150 days; emergency expired November 28, 2018; amended at 42 Ill. 332 

Reg. 22401, effective November 29, 2018; emergency amendment at 43 Ill. Reg. 9813, effective 333 

August 26, 2019, for a maximum of 150 days; amended at 44 Ill. Reg. 2545, effective January 334 

22, 2020; amended at 44 Ill. Reg. 18579, effective November 9, 2020; emergency amendment at 335 

44 Ill. Reg. 12832, effective July 17, 2020, for a maximum of 150 days; amended at 44 Ill. Reg. 336 

19767, effective December 11, 2020; amended at 46 Ill. Reg. 5254, effective March 11, 2022; 337 

amended at 47 Ill. Reg. 5648, effective April 5, 2023; amended at 47 Ill. Reg. 13121, effective 338 

August 25, 2023; amended at 47 Ill. Reg. 16418, effective November 3, 2023; expedited 339 

correction at 48 Ill. Reg. 10028, effective November 3, 2023; amended at 48 Ill. Reg. 10834, 340 

effective July 12, 2024; amended at 48 Ill. Reg. 15451, effective October 17, 2024; amended at 341 

49 Ill. Reg. 2024, effective February 10, 2025; amended at 50 Ill. Reg. 7685, effective May 20, 342 

2026; amended at 50 Ill. Reg. ______, effective ____________. 343 

 344 
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SUBPART B:  REIMBURSEMENT AND RELATED PROVISIONS 345 

 346 

Section 148.423  Hospital Outpatient Adjustment 347 

 348 

a) Qualifying Criteria. Effective January 1, 2023, the following categories of non-349 

large public hospitals located in Illinois shall qualify for a Hospital Outpatient 350 

Adjustment Payment:  351 

 352 

1) High Medicaid General Acute Care Hospitals, as defined in subsection 353 

(c)(1);  354 

 355 

2) Other General Acute Care Hospitals, as defined in subsection (c)(3); 356 

 357 

3) Safety-Net Hospitals, as defined in subsection (c)(5); 358 

 359 

4) Psychiatric Hospitals, as defined in Section 148.25(d)(1);  360 

 361 

5) Critical Access Hospitals, as defined 42 CFR 485, Subpart F that are not 362 

Small Public Hospitals; 363 

 364 

6) Rehabilitation Hospitals, as defined in Section 148.25(d)(2); and 365 

 366 

7) Small Public Hospitals, as defined in subsection (c)(6). 367 

 368 

b) Payment.  Each qualifying hospital shall receive an annual payment equal to the 369 

product of: 370 

 371 

1) The hospital's calendar year 2019 outpatient claims; and 372 

 373 

2) The rate assigned to the group to which the hospital qualifies: 374 

 375 

A) High Medicaid General Acute Care Hospitals:  $375, until 376 

December 31, 2023. Effective on and after January 1, 2024, the 377 

rate shall lower to $136; 378 

 379 

B) Other General Acute Care Hospitals:  $325, until December 31, 380 

2023. Effective on and after January 1, 2024, the rate shall lower to 381 

$118; 382 

 383 

C) Safety-Net Hospitals:  $500; 384 

 385 

D) Psychiatric Hospitals:  $700; 386 

 387 
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E) Critical Access Hospitals that are not Small Public Hospitals:  388 

$750; 389 

 390 

F) Rehabilitation Hospitals:  $125; and 391 

 392 

G) Small Public Hospitals:  $275, until December 31, 2023.  Effective 393 

on and after January 1, 2024, the rate shall lower to $0.00. 394 

 395 

c) Definitions. For purposes of this Section: 396 

 397 

1) "High Medicaid General Acute Care Hospital" means a hospital that is not 398 

a public hospital, safety-net hospital, or critical access hospital and that 399 

qualifies as a regional high volume hospital or is a hospital that has a 400 

Medicaid Inpatient Utilization Rate (MIUR) above 30%. 401 

 402 

2) "MIUR" means Medicaid inpatient utilization rate for the rate year ending 403 

3 months prior to the calendar year.  404 

 405 

3) "Other General Acute Care Hospital" means an acute care hospital that is 406 

not a public hospital, safety net hospital, critical access hospital, or high 407 

Medicaid general acute care hospital. 408 

 409 

4) "Outpatient claims" means, for a given hospital, the sum of fee-for-service 410 

outpatient hospital claims accepted by the Department for outpatient 411 

services provided to recipients of medical assistance under Title XIX of 412 

the Social Security Act for general acute care, psychiatric care, and 413 

rehabilitation care, excluding days for individuals eligible for Medicare 414 

under Title XVIII of the Social Security Act (Medicaid/Medicare 415 

crossover claims), as tabulated from the Department's paid claims data for 416 

services occurring during calendar year 2019 as of May 11, 2020. 417 

 418 

5) "Safety-Net Hospital" means a hospital, as defined in 89 Ill. Adm. Code 419 

149.100(f)(4), except that stand-alone children's hospitals that are not 420 

specialty children's hospitals will not be included. 421 

 422 

6) "Small Public Hospital" means any Illinois publicly owned hospital which 423 

is not a "large public hospital" as defined in Section 148.25(a). 424 

 425 

(Source:  Amended at 50 Ill. Reg. ______, effective ____________) 426 

 427 

Section 148.425  Directed Payment Classifications 428 

 429 
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a) For purposes of calculating quarterly directed payment amounts as described in 430 

Section 5A-12.7(g) and (h) of the Public Aid Code, effective July 1, 2020 and 431 

January 1 of each following calendar year, the Department shall classify Illinois 432 

Hospitals into the following classes: 433 

 434 

1) Critical Access Hospitals as defined in Section 148.25(g).  Beginning 435 

January 1, 2023, Critical Access Hospitals means those hospitals as 436 

defined in Section 148.25(g), excluding any hospitals meeting the 437 

definition of a public hospital in subsection (b)(43); 438 

 439 

2) Safety-Net Hospitals as defined in 89 Ill. Adm. Code 149.100(f)(4), except 440 

that stand-alone children's hospitals as defined in Section 148.25(d)(3)(A) 441 

that are not children's specialty hospitals as defined in Section 148.25(i) 442 

will not be included and for calendar years 2025 and 2026 only, hospitals 443 

with over 9,000 Medicaid acute care inpatient admissions per calendar 444 

year, excluding admissions for Medicare-Medicaid dual eligible patients, 445 

will not be included, and safety net hospitals that elect not to be included 446 

under (e) of this Section will not be included.  For the calendar year 447 

beginning January 1, 2023 and each calendar year thereafter assignment to 448 

the safety net class is based on the annual safety net rate year beginning 15 449 

months before the beginning of the first payout quarter of the calendar 450 

year; 451 

 452 

3) Long Term Acute Care Hospitals as defined in Section 148.25(d)(4); 453 

 454 

4) Freestanding Psychiatric Hospitals as defined in Section 148.25(d)(1); 455 

 456 

5) Freestanding Rehabilitation Hospitals as defined in Section 148.25(d)(2); 457 

 458 

6) High Medicaid Hospitals; 459 

 460 

7) Beginning January 1, 2023, Public Hospitals; and 461 

 462 

8) Other General Acute Care Hospitals. 463 

 464 

b) Definitions. For purposes of this Section: 465 

 466 

1) "Applicable Period" means, for the period July 1, 2020 through December 467 

31, 2020, rate year 2020 MIUR and inpatient days with dates of service in 468 

SFY 2018. For each calendar year thereafter, the MIUR calculated for the 469 

rate year beginning October 1 preceding the calendar year and inpatient 470 

days with dates of service within the SFY ending 18 months prior to the 471 

calendar year.  472 



  JCAR 890148-2605320r02 

 

 

 473 

2) "High Medicaid Hospital" means, beginning calendar year 2023, a general 474 

acute care hospital that is not a safety-net hospital, public, or critical 475 

access hospital and for the applicable period has either: 476 

 477 

A) A Medicaid Inpatient Utilization Rate (MIUR) as defined in 478 

Section 148.120(i)(4) above 30% for the rate year ending 479 

September 30 of the year preceding the beginning of the calendar 480 

year; or  481 

 482 

B) Qualified as a regional high volume hospital.  483 

 484 

3) "Other General Acute Care Hospital" means a hospital that is not a 485 

hospital defined in subsection (a)(1) through (7). 486 

 487 

4) "Public Hospital" means a hospital that is owned or operated by an Illinois 488 

Government body or municipality, excluding a hospital provider that is a 489 

State agency, a state university, or a county with a population of 3,000,000 490 

or more. 491 

 492 

5) "Regional High Volume Hospital" means a hospital which ranks in the top 493 

2 quartiles based on total hospital services volume, of all eligible general 494 

acute care hospitals, when ranked in descending order based on total 495 

hospital services volume, within the same Medicaid managed care region, 496 

as defined in 89 Ill. Adm. Code 140.Table J.   497 

 498 

6) "Total hospital services volume" means the total of all Medical Assistance 499 

hospital inpatient admissions plus all Medical Assistance hospital 500 

outpatient visits. For purposes of determining regional high volume 501 

hospital inpatient admissions and outpatient visits, the Department shall 502 

use dates of service from the State fiscal year ending 18 months before the 503 

beginning of the first payout quarter of the subsequent annual 504 

determination period. 505 

 506 

c) For purposes of calculating MIUR under this Section, children's hospitals and 507 

affiliated general acute care hospitals shall be considered a single hospital. 508 

 509 

d) Hospitals can be reclassified by the Department every calendar year. The 510 

Department will notify hospitals, by December 1 of each year, what class a 511 

hospital is assigned to for the next calendar year. 512 

 513 

e) Beginning January 1, 2026, as described in 305 ILCS 5/5A-12.7(f)(1)(B), all 514 

hospitals previously assigned to the High Medicaid Hospital class the year prior, 515 
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that newly qualify as a safety net hospital as defined in 89 Ill. Adm. Code 516 

149.100(f)(4) shall be permitted to elect to remain in the High Medicaid Hospital 517 

class as defined in Section 148.425(b)(2).  If a hospital elects assignment in the 518 

High Medicaid Hospital class, the hospital must remain in the High Medicaid 519 

Hospital class for the entire calendar year.  520 

 521 

(Source:  Amended at 50 Ill. Reg. ______, effective ____________) 522 


