
  JCAR 890120-2605260r02 

 

 

TITLE 89:  SOCIAL SERVICES 1 

CHAPTER I:  DEPARTMENT OF HEALTHCARE AND FAMILY SERVICES 2 

SUBCHAPTER b:  ASSISTANCE PROGRAMS 3 

 4 

PART 120 5 

MEDICAL ASSISTANCE PROGRAMS 6 

 7 

SUBPART A:  GENERAL PROVISIONS 8 

 9 

Section  10 

120.1 Incorporation By Reference  11 

 12 

SUBPART B:  ASSISTANCE STANDARDS 13 

 14 

Section  15 

120.10 Eligibility for Medical Assistance  16 

120.11 Eligibility for Pregnant Women and Children 17 

120.12 Healthy Start – Medicaid Presumptive Eligibility for Pregnant Women (Repealed) 18 

120.14 Presumptive Eligibility for Children (Repealed) 19 

120.20 MANG(AABD) Income Standard  20 

120.30 MANG(C) Income Standard  21 

120.31 MANG(P) Income Standard  22 

120.32 FamilyCare Assist 23 

120.34 FamilyCare Share and FamilyCare Premium Level 1 (Repealed) 24 

120.40 Exceptions To Use Of MANG Income Standard MANG (AABD) (Repealed) 25 

120.50 AMI Income Standard (Repealed)  26 

 27 

SUBPART C:  FINANCIAL ELIGIBILITY DETERMINATION 28 

 29 

Section  30 

120.60 Community Cases  31 

120.61 Long Term Care  32 

120.62 Department of Mental Health and Developmental Disabilities (DMHDD) 33 

Approved Home and Community Based Residential Settings Under 89 Ill. Adm. 34 

Code 140.643 (Repealed) 35 

120.63 Department of Mental Health and Developmental Disabilities (DMHDD) 36 

Approved Home and Community Based Residential Settings (Repealed) 37 

120.64 Determination of Eligibility for Cases Subject to Modified Adjusted Gross 38 

Income (MAGI) Methodology  39 

120.65 Department of Mental Health and Developmental Disabilities (DMHDD) 40 

Licensed Community-Integrated Living Arrangements (Repealed) 41 

120.66 Medicaid Presumptive Eligibility for Pregnant Women 42 

120.67 Presumptive Eligibility for Children 43 



  JCAR 890120-2605260r02 

 

 

120.68 Hospital Presumptive Eligibility (HPE) under the Affordable Care Act 44 

 45 

SUBPART D:  MEDICARE PREMIUMS 46 

 47 

Section  48 

120.70 Supplementary Medical Insurance Benefits (SMIB) Buy-In Program  49 

120.72 Eligibility for Medicare Cost Sharing as a Qualified Medicare Beneficiary (QMB)  50 

120.73 Eligibility for Payment of Medicare Part B Premiums for Specified Low-Income 51 

Medicare Beneficiaries (SLIBs) and Qualified Individuals-1 (QI-1)  52 

120.74 Qualified Medicare Beneficiary (QMB) Income Standard  53 

120.75 Specified Low-Income Medicare Beneficiaries (SLIBs) and Qualified 54 

Individuals-1 (QI-1) Income Standards  55 

120.76 Hospital Insurance Benefits (HIB)  56 

 57 

SUBPART E:  RECIPIENT RESTRICTION PROGRAM 58 

 59 

Section  60 

120.80 Recipient Restriction Program  61 

 62 

SUBPART F:  MIGRANT MEDICAL PROGRAM 63 

 64 

Section  65 

120.90 Migrant Medical Program (Repealed)  66 

120.91 Income Standards (Repealed)  67 

 68 

SUBPART G:  AID TO THE MEDICALLY INDIGENT 69 

 70 

Section  71 

120.200 Elimination Of Aid To The Medically Indigent  72 

120.208 Client Cooperation (Repealed)  73 

120.210 Citizenship (Repealed)  74 

120.211 Residence (Repealed)  75 

120.212 Age (Repealed)  76 

120.215 Relationship (Repealed)  77 

120.216 Living Arrangement (Repealed)  78 

120.217 Supplemental Payments (Repealed)  79 

120.218 Institutional Status (Repealed)  80 

120.224 Foster Care Program (Repealed)  81 

120.225 Social Security Numbers (Repealed)  82 

120.230 Unearned Income (Repealed)  83 

120.235 Exempt Unearned Income (Repealed)  84 

120.236 Education Benefits (Repealed)  85 

120.240 Unearned Income In-Kind (Repealed)  86 



  JCAR 890120-2605260r02 

 

 

120.245 Earmarked Income (Repealed)  87 

120.250 Lump Sum Payments and Income Tax Refunds (Repealed)  88 

120.255 Protected Income (Repealed)  89 

120.260 Earned Income (Repealed)  90 

120.261 Budgeting Earned Income (Repealed)  91 

120.262 Exempt Earned Income (Repealed)  92 

120.270 Recognized Employment Expenses (Repealed)  93 

120.271 Income From Work/Study/Training Program (Repealed)  94 

120.272 Earned Income From Self-Employment (Repealed)  95 

120.273 Earned Income From Roomer and Boarder (Repealed)  96 

120.275 Earned Income In-Kind (Repealed)  97 

120.276 Payments from the Illinois Department of Children and Family Services 98 

(Repealed)  99 

120.280 Assets (Repealed)  100 

120.281 Exempt Assets (Repealed)  101 

120.282 Asset Disregards (Repealed)  102 

120.283 Deferral of Consideration of Assets (Repealed)  103 

120.284 Spend-down of Assets (AMI) (Repealed)  104 

120.285 Property Transfers (Repealed)  105 

120.290 Persons Who May Be Included in the Assistance Unit (Repealed)  106 

120.295 Payment Levels for AMI (Repealed)  107 

 108 

SUBPART H:  MEDICAL ASSISTANCE – NO GRANT (MANG) ELIGIBILITY FACTORS 109 

 110 

Section  111 

120.308 Client Cooperation  112 

120.309 Caretaker Relative  113 

120.310 Citizenship  114 

120.311 Residence  115 

120.312 Age  116 

120.313 Blind  117 

120.314 Disabled  118 

120.315 Relationship  119 

120.316 Living Arrangement  120 

120.317 Supplemental Payments  121 

120.318 Institutional Status  122 

120.319 Assignment of Rights to Medical Support and Collection of Payment  123 

120.320 Cooperation in Establishing Paternity and Obtaining Medical Support  124 

120.321 Good Cause for Failure to Cooperate in Establishing Paternity and Obtaining 125 

Medical Support  126 

120.322 Proof of Good Cause for Failure to Cooperate in Establishing Paternity and 127 

Obtaining Medical Support  128 

120.323 Suspension of Paternity Establishment and Obtaining Medical Support Upon 129 



  JCAR 890120-2605260r02 

 

 

Finding Good Cause  130 

120.324 Health Insurance Premium Payment (HIPP) Program  131 

120.325 Health Insurance Premium Payment (HIPP) Pilot Program  132 

120.326 Foster Care Program  133 

120.327 Social Security Numbers  134 

120.328 Compliance with Employment and Work Activity Requirements (Suspended; 135 

Repealed) 136 

120.329 Compliance with Non-Economic Eligibility Requirements of Article IV 137 

(Suspended; Repealed) 138 

120.330 Unearned Income  139 

120.332 Budgeting Unearned Income  140 

120.335 Exempt Unearned Income  141 

120.336 Education Benefits  142 

120.338 Incentive Allowance  143 

120.340 Unearned Income In-Kind  144 

120.342 Child Support and Spousal Maintenance Payments  145 

120.345 Earmarked Income  146 

120.346 Medicaid Qualifying Trusts  147 

120.347 Treatment of Trusts and Annuities 148 

120.350 Lump Sum Payments and Income Tax Refunds  149 

120.355 Protected Income  150 

120.360 Earned Income  151 

120.361 Budgeting Earned Income  152 

120.362 Exempt Earned Income  153 

120.363 Earned Income Disregard – MANG(C)  154 

120.364 Earned Income Exemption  155 

120.366 Exclusion from Earned Income Exemption  156 

120.370 Recognized Employment Expenses  157 

120.371 Income From Work/Study/Training Programs  158 

120.372 Earned Income From Self-Employment  159 

120.373 Earned Income From Roomer and Boarder 160 

120.374 Earned Income from Temporary Employment with the Census Bureau  161 

120.375 Earned Income In-Kind  162 

120.376 Payments from the Illinois Department of Children and Family Services  163 

120.379 Provisions for the Prevention of Spousal Impoverishment  164 

120.380 Resources  165 

120.381 Exempt Resources  166 

120.382 Resource Disregard  167 

120.383 Deferral of Consideration of Assets  168 

120.384 Spenddown of Resources  169 

120.385 Factors Affecting Eligibility for Long Term Care Services 170 

120.386 Property Transfers Occurring On or Before August 10, 1993  171 

120.387 Property Transfers Occurring On or After August 11, 1993 and Before January 1, 172 



  JCAR 890120-2605260r02 

 

 

2007  173 

120.388 Property Transfers Occurring On or After January 1, 2007 174 

120.390 Persons Who May Be Included In the Assistance Unit  175 

120.391 Individuals Under Age 18 Who Do Not Qualify For AFDC/AFDC-MANG And 176 

Children Born October 1, 1983, or Later  177 

120.392 Pregnant Women Who Would Not Be Eligible For AFDC/AFDC-MANG If The 178 

Child Were Already Born Or Who Do Not Qualify As Mandatory Categorically 179 

Needy  180 

120.393 Pregnant Women And Children Under Age Eight Years Who Do Not Qualify As 181 

Mandatory Categorically Needy Demonstration Project  182 

120.395 Payment Levels for MANG (Repealed)  183 

120.399 Redetermination of Eligibility  184 

120.400 Twelve Month Eligibility for Persons under Age 19  185 

 186 

SUBPART I:  SPECIAL PROGRAMS 187 

 188 

Section  189 

120.500 Health Benefits for Persons with Breast or Cervical Cancer  190 

120.510 Health Benefits for Workers with Disabilities  191 

120.520 Cell and Gene Therapy (CGT) Access Model Program 192 

120.530 Home and Community Based Services Waivers for Medically Fragile, 193 

Technology Dependent, Disabled Persons 194 

120.540 Illinois Healthy Women Program 195 

120.550 Asylum Applicants and Torture Victims 196 

120.560 Survivor Support and Trafficking Prevention 197 

120.570 Medical Debt Relief Pilot Program 198 

 199 

120.TABLE A Value of a Life Estate and Remainder Interest  200 

120.TABLE B Life Expectancy (Repealed) 201 

 202 

AUTHORITY:  Implementing Articles III, IV, V and VI and authorized by Section 12-13 of the 203 

Illinois Public Aid Code [305 ILCS 5] and implementing the federal Deficit Reduction Act of 204 

2005.  205 

 206 

SOURCE:  Filed effective December 30, 1977; peremptory amendment at 2 Ill. Reg. 17, p. 117, 207 

effective February 1, 1978; amended at 2 Ill. Reg. 31, p. 134, effective August 5, 1978; 208 

emergency amendment at 2 Ill. Reg. 37, p. 4, effective August 30, 1978, for a maximum of 150 209 

days; peremptory amendment at 2 Ill. Reg. 46, p. 44, effective November 1, 1978; peremptory 210 

amendment at 2 Ill. Reg. 46, p. 56, effective November 1, 1978; emergency amendment at 3 Ill. 211 

Reg. 16, p. 41, effective April 9, 1979, for a maximum of 150 days; emergency amendment at 3 212 

Ill. Reg. 28, p. 182, effective July 1, 1979, for a maximum of 150 days; amended at 3 Ill. Reg. 213 

33, p. 399, effective August 18, 1979; amended at 3 Ill. Reg. 33, p. 415, effective August 18, 214 

1979; amended at 3 Ill. Reg. 38, p. 243, effective September 21, 1979; peremptory amendment at 215 



  JCAR 890120-2605260r02 
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amendment at 5 Ill. Reg. 10124, effective October 1, 1981; peremptory amendment at 5 Ill. Reg. 233 

10131, effective October 1, 1981; amended at 5 Ill. Reg. 10730, effective October 1, 1981; 234 

amended at 5 Ill. Reg. 10733, effective October 1, 1981; amended at 5 Ill. Reg. 10760, effective 235 

October 1, 1981; amended at 5 Ill. Reg. 10767, effective October 1, 1981; peremptory 236 

amendment at 5 Ill. Reg. 11647, effective October 16, 1981; peremptory amendment at 6 Ill. 237 

Reg. 611, effective January 1, 1982; amended at 6 Ill. Reg. 1216, effective January 14, 1982; 238 

emergency amendment at 6 Ill. Reg. 2447, effective March 1, 1982, for a maximum of 150 days; 239 

peremptory amendment at 6 Ill. Reg. 2452, effective February 11, 1982; peremptory amendment 240 

at 6 Ill. Reg. 6475, effective May 18, 1982; peremptory amendment at 6 Ill. Reg. 6912, effective 241 

May 20, 1982; emergency amendment at 6 Ill. Reg. 7299, effective June 2, 1982, for a maximum 242 

of 150 days; amended at 6 Ill. Reg. 8115, effective July 1, 1982; amended at 6 Ill. Reg. 8142, 243 

effective July 1, 1982; amended at 6 Ill. Reg. 8159, effective July 1, 1982; amended at 6 Ill. Reg. 244 

10970, effective August 26, 1982; amended at 6 Ill. Reg. 11921, effective September 21, 1982; 245 

amended at 6 Ill. Reg. 12293, effective October 1, 1982; amended at 6 Ill. Reg. 12318, effective 246 

October 1, 1982; amended at 6 Ill. Reg. 13754, effective November 1, 1982; amended at 7 Ill. 247 

Reg. 394, effective January 1, 1983; codified at 7 Ill. Reg. 6082; amended at 7 Ill. Reg. 8256, 248 

effective July 1, 1983; amended at 7 Ill. Reg. 8264, effective July 5, 1983; amended (by adding 249 

Section being codified with no substantive change) at 7 Ill. Reg. 14747; amended (by adding 250 

Sections being codified with no substantive change) at 7 Ill. Reg. 16108; amended at 8 Ill. Reg. 251 

5253, effective April 9, 1984; amended at 8 Ill. Reg. 6770, effective April 27, 1984; amended at 252 

8 Ill. Reg. 13328, effective July 16, 1984; amended (by adding Sections being codified with no 253 

substantive change) at 8 Ill. Reg. 17897; amended at 8 Ill. Reg. 18903, effective September 26, 254 

1984; peremptory amendment at 8 Ill. Reg. 20706, effective October 3, 1984; amended at 8 Ill. 255 

Reg. 25053, effective December 12, 1984; emergency amendment at 9 Ill. Reg. 830, effective 256 

January 3, 1985, for a maximum of 150 days; amended at 9 Ill. Reg. 4515, effective March 25, 257 

1985; amended at 9 Ill. Reg. 5346, effective April 11, 1985; amended at 9 Ill. Reg. 7153, 258 
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effective May 6, 1985; amended at 9 Ill. Reg. 11346, effective July 8, 1985; amended at 9 Ill. 259 

Reg. 12298, effective July 25, 1985; amended at 9 Ill. Reg. 12823, effective August 9, 1985; 260 

amended at 9 Ill. Reg. 15903, effective October 4, 1985; amended at 9 Ill. Reg. 16300, effective 261 

October 10, 1985; amended at 9 Ill. Reg. 16906, effective October 18, 1985; amended at 10 Ill. 262 

Reg. 1192, effective January 10, 1986; amended at 10 Ill. Reg. 3033, effective January 23, 1986; 263 

amended at 10 Ill. Reg. 4907, effective March 7, 1986; amended at 10 Ill. Reg. 6966, effective 264 

April 16, 1986; amended at 10 Ill. Reg. 10688, effective June 3, 1986; amended at 10 Ill. Reg. 265 

12672, effective July 14, 1986; amended at 10 Ill. Reg. 15649, effective September 19, 1986; 266 

amended at 11 Ill. Reg. 3992, effective February 23, 1987; amended at 11 Ill. Reg. 7652, 267 

effective April 15, 1987; amended at 11 Ill. Reg. 8735, effective April 20, 1987; emergency 268 

amendment at 11 Ill. Reg. 12458, effective July 10, 1987, for a maximum of 150 days; amended 269 

at 11 Ill. Reg. 14034, effective August 14, 1987; amended at 11 Ill. Reg. 14763, effective August 270 

26, 1987; amended at 11 Ill. Reg. 20142, effective January 1, 1988; amended at 11 Ill. Reg. 271 

20898, effective December 14, 1987; amended at 12 Ill. Reg. 904, effective January 1, 1988; 272 

amended at 12 Ill. Reg. 3516, effective January 22, 1988; amended at 12 Ill. Reg. 6234, effective 273 

March 22, 1988; amended at 12 Ill. Reg. 8672, effective May 13, 1988; amended at 12 Ill. Reg. 274 

9132, effective May 20, 1988; amended at 12 Ill. Reg. 11483, effective June 30, 1988; 275 

emergency amendment at 12 Ill. Reg. 11632, effective July 1, 1988, for a maximum of 150 days; 276 

emergency amendment at 12 Ill. Reg. 11839, effective July 1, 1988, for a maximum of 150 days; 277 

amended at 12 Ill. Reg. 12835, effective July 22, 1988; emergency amendment at 12 Ill. Reg. 278 

13243, effective July 29, 1988, for a maximum of 150 days; amended at 12 Ill. Reg. 17867, 279 

effective October 30, 1988; amended at 12 Ill. Reg. 19704, effective November 15, 1988; 280 

amended at 12 Ill. Reg. 20188, effective November 23, 1988; amended at 13 Ill. Reg. 116, 281 

effective January 1, 1989; amended at 13 Ill. Reg. 2081, effective February 3, 1989; amended at 282 

13 Ill. Reg. 3908, effective March 10, 1989; emergency amendment at 13 Ill. Reg. 11929, 283 

effective June 27, 1989, for a maximum of 150 days; emergency expired November 25, 1989; 284 

emergency amendment at 13 Ill. Reg. 12137, effective July 1, 1989, for a maximum of 150 days; 285 

amended at 13 Ill. Reg. 15404, effective October 6, 1989; emergency amendment at 13 Ill. Reg. 286 

16586, effective October 2, 1989, for a maximum of 150 days; emergency expired March 1, 287 

1990; amended at 13 Ill. Reg. 17483, effective October 31, 1989; amended at 13 Ill. Reg. 17838, 288 

effective November 8, 1989; amended at 13 Ill. Reg. 18872, effective November 17, 1989; 289 

amended at 14 Ill. Reg. 760, effective January 1, 1990; emergency amendment at 14 Ill. Reg. 290 

1494, effective January 2, 1990, for a maximum of 150 days; amended at 14 Ill. Reg. 4233, 291 

effective March 5, 1990; emergency amendment at 14 Ill. Reg. 5839, effective April 3, 1990, for 292 

a maximum of 150 days; amended at 14 Ill. Reg. 6372, effective April 16, 1990; amended at 14 293 

Ill. Reg. 7637, effective May 10, 1990; amended at 14 Ill. Reg. 10396, effective June 20, 1990; 294 

amended at 14 Ill. Reg. 13227, effective August 6, 1990; amended at 14 Ill. Reg. 14814, 295 

effective September 3, 1990; amended at 14 Ill. Reg. 17004, effective September 30, 1990; 296 

emergency amendment at 15 Ill. Reg. 348, effective January 1, 1991, for a maximum of 150 297 

days; amended at 15 Ill. Reg. 5302, effective April 1, 1991; amended at 15 Ill. Reg. 10101, 298 

effective June 24, 1991; amended at 15 Ill. Reg. 11973, effective August 12, 1991; amended at 299 

15 Ill. Reg. 12747, effective August 16, 1991; amended at 15 Ill. Reg. 14105, effective 300 

September 11, 1991; amended at 15 Ill. Reg. 14240, effective September 23, 1991; amended at 301 
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16 Ill. Reg. 139, effective December 24, 1991; amended at 16 Ill. Reg. 1862, effective January 302 

20, 1992; amended at 16 Ill. Reg. 10034, effective June 15, 1992; amended at 16 Ill. Reg. 11582, 303 

effective July 15, 1992; amended at 16 Ill. Reg. 17290, effective November 3, 1992; amended at 304 

17 Ill. Reg. 1102, effective January 15, 1993; amended at 17 Ill. Reg. 6827, effective April 21, 305 

1993; amended at 17 Ill. Reg. 10402, effective June 28, 1993; amended at 18 Ill. Reg. 2051, 306 

effective January 21, 1994; amended at 18 Ill. Reg. 5934, effective April 1, 1994; amended at 18 307 

Ill. Reg. 8718, effective June 1, 1994; amended at 18 Ill. Reg. 11231, effective July 1, 1994; 308 

amended at 19 Ill. Reg. 2905, effective February 27, 1995; emergency amendment at 19 Ill. Reg. 309 

9280, effective July 1, 1995, for a maximum of 150 days; amended at 19 Ill. Reg. 11931, 310 

effective August 11, 1995; amended at 19 Ill. Reg. 15079, effective October 17, 1995; amended 311 

at 20 Ill. Reg. 5068, effective March 20, 1996; amended at 20 Ill. Reg. 15993, effective 312 

December 9, 1996; emergency amendment at 21 Ill. Reg. 692, effective January 1, 1997, for a 313 

maximum of 150 days; amended at 21 Ill. Reg. 7423, effective May 31, 1997; amended at 21 Ill. 314 

Reg. 7748, effective June 9, 1997; amended at 21 Ill. Reg. 11555, effective August 1, 1997; 315 

amended at 21 Ill. Reg. 13638, effective October 1, 1997; emergency amendment at 22 Ill. Reg. 316 

1576, effective January 5, 1998, for a maximum of 150 days; amended at 22 Ill. Reg. 7003, 317 

effective April 1, 1998; amended at 22 Ill. Reg. 8503, effective May 1, 1998; amended at 22 Ill. 318 

Reg. 16291, effective August 28, 1998; emergency amendment at 22 Ill. Reg. 16640, effective 319 

September 1, 1998, for a maximum of 150 days; amended at 22 Ill. Reg. 19875, effective 320 

October 30, 1998; amended at 23 Ill. Reg. 2381, effective January 22, 1999; amended at 23 Ill. 321 

Reg. 11301, effective August 27, 1999; amended at 24 Ill. Reg. 7361, effective May 1, 2000; 322 

emergency amendment at 24 Ill. Reg. 10425, effective July 1, 2000, for a maximum of 150 days; 323 

amended at 24 Ill. Reg. 15075, effective October 1, 2000; amended at 24 Ill. Reg. 18309, 324 

effective December 1, 2000; amended at 25 Ill. Reg. 8783, effective July 1, 2001; emergency 325 

amendment at 25 Ill. Reg. 10533, effective August 1, 2001, for a maximum of 150 days; 326 

amended at 25 Ill. Reg. 16098, effective December 1, 2001; amended at 26 Ill. Reg. 409, 327 

effective December 28, 2001; emergency amendment at 26 Ill. Reg. 8583, effective June 1, 2002, 328 

for a maximum of 150 days; amended at 26 Ill. Reg. 9843, effective June 26, 2002; emergency 329 

amendment at 26 Ill. Reg. 11029, effective July 1, 2002, for a maximum of 150 days; emergency 330 

amendment at 26 Ill. Reg. 15051, effective October 1, 2002, for a maximum of 150 days; 331 

amended at 26 Ill. Reg. 16288, effective October 25, 2002; amended at 27 Ill. Reg. 4708, 332 

effective February 25, 2003; emergency amendment at 27 Ill. Reg. 10793, effective July 1, 2003, 333 

for a maximum of 150 days; amended at 27 Ill. Reg. 18609, effective November 26, 2003; 334 

amended at 28 Ill. Reg. 4701, effective March 3, 2004; amended at 28 Ill. Reg. 6139, effective 335 

April 1, 2004; emergency amendment at 28 Ill. Reg. 6610, effective April 19, 2004, for a 336 

maximum of 150 days; emergency amendment at 28 Ill. Reg. 7152, effective May 3, 2004, for a 337 

maximum of 150 days; amended at 28 Ill. Reg. 11149, effective August 1, 2004; emergency 338 

amendment at 28 Ill. Reg. 12921, effective September 1, 2004, for a maximum of 150 days; 339 

amended at 28 Ill. Reg. 13621, effective September 28, 2004; amended at 28 Ill. Reg. 13760, 340 

effective October 1, 2004; amended at 28 Ill. Reg. 14541, effective November 1, 2004; amended 341 

at 29 Ill. Reg. 820, effective January 1, 2005; amended at 29 Ill. Reg. 10195, effective June 30, 342 

2005; amended at 29 Ill. Reg. 14939, effective September 30, 2005; emergency amendment at 30 343 

Ill. Reg. 521, effective January 1, 2006, for a maximum of 150 days; amended at 30 Ill. Reg. 344 
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10314, effective May 26, 2006; emergency amendment at 30 Ill. Reg. 15029, effective 345 

September 1, 2006, for a maximum of 150 days; amended at 31 Ill. Reg. 2629, effective January 346 

28, 2007; emergency amendment at 31 Ill. Reg. 7323, effective May 1, 2007, for a maximum of 347 

150 days; amended at 31 Ill. Reg. 11667, effective August 1, 2007; amended at 31 Ill. Reg. 348 

12756, effective August 27, 2007; emergency amendment at 31 Ill. Reg. 15854, effective 349 

November 7, 2007, for a maximum of 150 days; emergency rule suspended at 31 Ill. Reg. 16060, 350 

effective November 13, 2007; emergency rule repealed, effective May 10, 2008; peremptory 351 

amendment at 32 Ill. Reg. 7212, effective April 21, 2008; peremptory amendment suspended at 352 

32 Ill. Reg. 8450, effective May 20, 2008; peremptory amendment repealed under Section 5-125 353 

of the Illinois Administrative Procedure Act, effective November 16, 2008; amended at 32 Ill. 354 

Reg. 17428, effective November 1, 2008; peremptory amendment at 32 Ill. Reg. 18889, effective 355 

November 18, 2008; peremptory amendment suspended at 32 Ill. Reg. 18906, effective 356 

November 19, 2008; suspension withdrawn by the Joint Committee on Administrative Rules at 357 

33 Ill. Reg. 6551, effective April 28, 2009; peremptory amendment repealed by emergency 358 

rulemaking at 33 Ill. Reg. 6712, effective April 28, 2009, for a maximum of 150 days; amended 359 

at 33 Ill. Reg. 1681, effective February 1, 2009; amended at 33 Ill. Reg. 2289, effective March 1, 360 

2009; emergency amendment at 33 Ill. Reg. 5802, effective April 2, 2009, for a maximum of 150 361 

days; emergency expired August 29, 2009; emergency amendment at 33 Ill. Reg. 10785, 362 

effective June 30, 2009, for a maximum of 150 days; amended at 33 Ill. Reg. 12703, effective 363 

September 7, 2009; amended at 33 Ill. Reg. 15707, effective November 2, 2009; amended at 33 364 

Ill. Reg. 17070, effective December 2, 2009; amended at 34 Ill. Reg. 889, effective December 365 

30, 2009; emergency rulemaking at 34 Ill. Reg. 13538, effective September 1, 2010, for a 366 

maximum of 150 days; amended at 35 Ill. Reg. 379, effective December 27, 2010; amended at 367 

35 Ill. Reg. 979, effective January 1, 2011; amended at 35 Ill. Reg. 18645, effective January 1, 368 

2012; amended at 36 Ill. Reg. 4133, effective March 1, 2012; amended at 36 Ill. Reg. 9095, 369 

effective June 11, 2012; emergency amendment at 36 Ill. Reg. 10253, effective July 1, 2012 370 

through June 30, 2013; amended at 36 Ill. Reg. 17044, effective November 26, 2012; emergency 371 

amendment at 36 Ill. Reg. 17549, effective December 3, 2012 through June 30, 2013; amended 372 

at 37 Ill. Reg. 10208, effective June 27, 2013; emergency amendment at 37 Ill. Reg. 15976, 373 

effective October 1, 2013, for a maximum of 150 days; emergency amendment to emergency 374 

rule at 38 Ill. Reg. 1139, effective January 1, 2014, for a maximum of 150 days; emergency 375 

amendment to emergency rule at 38 Ill. Reg. 2925, effective January 10, 2014, for a maximum of 376 

150 days; emergency amendments effective January 1 and January 10, 2014 repealed by 377 

emergency rule at 38 Ill. Reg. 7368, effective March 24, 2014, for the remainder of the 150 day 378 

effective periods of each of the emergency rules; amended at 38 Ill. Reg. 5967, effective 379 

February 26, 2014; emergency amendment at 38 Ill. Reg. 7650, effective March 24, 2014, for a 380 

maximum of 150 days; emergency amendment at 38 Ill. Reg. 15646, effective July 7, 2014, for a 381 

maximum of 150 days; amended at 38 Ill. Reg. 16214, effective July 17, 2014; amended at 38 Ill. 382 

Reg. 18432, effective August 19, 2014; amended at 38 Ill. Reg. 23595, effective December 2, 383 

2014; amended at 39 Ill. Reg. 4376, effective March 11, 2015; amended at 40 Ill. Reg. 2784, 384 

effective January 20, 2016; amended at 40 Ill. Reg. 11174, effective August 2, 2016; amended at 385 

41 Ill. Reg. 3279, effective March 8, 2017; amended at 42 Ill. Reg. 8241, effective May 7, 2018; 386 

amended at 42 Ill. Reg. 16712, effective August 28, 2018; amended at 44 Ill. Reg. 2829, 387 
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effective January 29, 2020; amended at 45 Ill. Reg. 9995, effective July 26, 2021; amended at 46 388 

Ill. Reg. 5203, effective March 11, 2022; amended at 46 Ill. Reg. 5705, effective March 25, 389 

2022; emergency amendment at 47 Ill. Reg. 7008, effective May 12, 2023, for a maximum of 390 

150 days; amended at 47 Ill. Reg. 14104, effective September 21, 2023; amended at 47 Ill. Reg. 391 

16366, effective November 3, 2023; amended at 49 Ill. Reg. 1803, effective January 30, 2025; 392 

amended at 49 Ill. Reg. 3055, effective February 26, 2025; amended at 49 Ill. Reg. 4009, 393 

effective March 20, 2025; amended at 49 Ill. Reg. 10251, effective July 23, 2025; amended at 49 394 

Ill. Reg. 10397, effective July 29, 2025; amended at 50 Ill. Reg. 4141, effective February 26, 395 

2026; amended at 50 Ill. Reg. ______, effective ____________. 396 

 397 

SUBPART H:  MEDICAL ASSISTANCE – NO GRANT (MANG) ELIGIBILITY FACTORS 398 

 399 

Section 120.324  Health Insurance Premium Payment (HIPP) Program  400 

 401 

a) This program provides for the payment of private health insurance 402 

premiumscoverage for medical assistance clientsrecipients who are also covered 403 

by privatehave health insurance available and have a high-costhigh cost medical 404 

conditionexpenses. Authorization for the Health Insurance Premium Payment 405 

Program (HIPP) was established by section 4402 of OBRA 1990, which added 406 

section 1906 to the Social Security Act.  407 

 408 

b) Program Provisions  409 

 410 

1) The HIPP Program shall provide for the mandatory enrollment of eligible 411 

persons within available cost effective group or individual health 412 

insurance coverageplans as a condition of medical assistance eligibility.  A 413 

group health plan is "any plan of, or contributed to by, an employer 414 

(including a self-insuredself insured plan) to provide health care to the 415 

employer's employees, former employees, or families of such employees 416 

or former employees."  An individual health plan is a contract for health 417 

insurance coverage between an individual and an insurance company.  418 

 419 

2) The Department shall pay health insurance premiums for eligible medical 420 

assistance recipients whenever it is provenlikely to be cost effective.  421 

 422 

c) Program Standards  423 

 424 

1) The HIPP program shall be limited to persons otherwise eligible for 425 

medical assistance (excluding spenddown and long-termlong term care 426 

clients) who have high-costhigh cost medical conditions such as, but not 427 

limited to:  428 

 429 

A) Severe arthritis;  430 
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 431 

B) Cancer;  432 

 433 

C) Heart ailment or defect;  434 

 435 

D) Liver disease or dysfunction;  436 

 437 

E) Kidney disease or dysfunction;  438 

 439 

F) Brain disease or disorder;  440 

 441 

G) Neurological disease or disorder;  442 

 443 

H) Diabetes;  444 

 445 

I) Acquired Immune Deficiency Syndrome (AIDS);  446 

 447 

J) Organ transplant; and  448 

 449 

K) Any other medical condition requiring high-costhigh cost ongoing 450 

medical treatment.  451 

 452 

2) To be eligible for Premium Paymentmedical assistance, a client with a 453 

high-costhigh cost medical condition who is enrolledcan enroll in a group 454 

or individual health plan must supply information about the health plan. 455 

The client maymust enroll (or re-enroll) if:  456 

 457 

A) the client and/or dependent is enrolled in the health plancan enroll 458 

on his or her own behalf; and  459 

 460 

B) the plan covers the client's high-costhigh cost medical condition; 461 

and  462 

 463 

C) the plan is determined by the Department to be cost effective.  464 

 465 

3) Medicaid customers paying their own premiums shall be reimbursed only 466 

if premium payments are made through payroll deduction or the customer 467 

has already paid the premium. A business cannot be paying the premium 468 

on behalf of the customer if there is only one business owner or employee. 469 

The customer must be able to clearly demonstrate that the premium is not 470 

a benefit of the company if there is not more than one owner/employee.A 471 

client that fails to enroll in a cost effective health plan is ineligible for 472 

medical assistance until the next enrollment period and proof of 473 
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enrollment is provided.  474 

 475 

4) Determination of the cost effectiveness shall be made by the Department 476 

on a case-by-case basis using prior paid claimsmedical history.  477 

 478 

5) Cost effective means the average cost of medical services for the period of 479 

time covered by the health insurance premium is at least two and one-halfa 480 

half times the premium cost for the period.  481 

 482 

6) The Department will notify the customer ifclient that enrollment is 483 

approvednecessary because the plan is cost effective. The client will have 484 

the right to appeal this determination according to 89 Ill. Adm. Code 485 

102.80.  486 

 487 

7) When the third-party policy covers other family members, only, the 488 

customer'sclient's share of the premium will be paid by HIPP unless 489 

retention of the policy is contingent upon paying premiums for other 490 

medical assistance eligible recipients.  491 

 492 

8) Payment of premium for a non-eligible family member may be made if 493 

necessary to enroll the HIPP participant. A non-eligible family member 494 

may reside in another household. Deductibles and co-insurance shall not 495 

be paid for the non-eligible family members. Premiums shall not be paid if 496 

the non-eligible family member is required to enroll dependents through a 497 

divorce order or order for medical support.  498 

 499 

9) Health insurance premiums may be paid by the Department directly to the 500 

Medicaid customer, employers, unions or insurance companies.  501 

 502 

10) Customers must enroll with the State of Illinois Comptroller's office to be 503 

eligible for reimbursements. 504 

 505 

1110) Clients paying their own premiums shall be reimbursed only if premium 506 

payments are made through payroll deduction or the client has already 507 

paid the premium.  Reimbursement of premiumspremium shall only be 508 

made after the customerclient accumulates a minimum of $250$50.00 in 509 

payments and submits proof of payment. Reimbursements will be paid on 510 

regular payment schedules set by the HIPP program.  511 

 512 

1211) The DepartmentHIPP shall pay deductibles and co-payments based on the 513 

Department's medical payment standards via claims submitted for Fee-514 

For-Service reimbursement by the provider.  515 

 516 
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1312) Medical assistance payments shall be made for items and services covered 517 

under the Medical Assistance Program that are not covered by the health 518 

plan. 519 

 520 

1413) Premium payments may be made prior to case approval or certification 521 

only when the Department has determined it isit appears likely that the 522 

case will be approved or certified and timely payment or enrollment is 523 

crucial to the retention of coverage.  524 

 525 

1514) Assignment of medical support rights provisions shall apply to any health 526 

insurance premium for which the Department pays or reimburses the 527 

client. If the customerclient receives a return of premium, for any reason, 528 

from the insurance carrier, the returned premium must immediately be 529 

turned over to the Department or be subject to recovery and the customer 530 

may be determined ineligible for medical assistance until the next 531 

enrollment period and/or proof of repayment is provided. 532 

 533 

1615) Insurance payments for medical services shall be assigned to the medical 534 

provider at the time the services are requested.  In the event a customer 535 

receives an insurance payment for medical services that were also paid by 536 

the Department, the customer must immediately turn the payment over to 537 

the Department or be subject to recovery and the customer may be 538 

determined ineligible for medical assistance until the next enrollment 539 

period and/or proof of payment is provided.Insurance payments for 540 

medical services shall be assigned to the medical provider at the time the 541 

services are requested.  In the event a client receives an insurance payment 542 

for medical services that were also paid by the Department, the client must 543 

immediately turn the payment over to the Department or be subject to 544 

recovery.  545 

 546 

(Source:  Amended at 50 Ill. Reg. ______, effective ____________) 547 


